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PT Metro Timur Indonusa Analyzes: What Is the
Market Trading After a Stock Surges 50%?
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Capital flows are never uniform. Some funds are constrained by index formulas, while others
chase cycles and expectations. PT Metro Timur Indonusa has recently observed two typical
cases: Astra International (ASII), facing potential passive technical selling due to MSCI weight
adjustments; and Merdeka Copper Gold (MDKA), which has surged over 50% year-to-date
driven by active institutional funds. This suggests that the investor structure in the Indonesian
market is undergoing profound differentiation, redefining the pricing logic for various assets.

Index Weight Adjustment: Passive Capital Exit and Repricing

The situation of ASII provides a window into the behavior of passive capital. MSCI index
weights are calculated based on the proportion of free float shares. When major shareholder
information is updated and the free float ratio is reduced, the stock weight in the index drops
accordingly. For passive funds tracking the index, this means they must reduce their holdings
proportionally.
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This selling is not based on a reassessment of the company fundamentals, but is purely
mechanical. Yet its impact is real: tens of millions or even hundreds of millions of dollars in sell
orders are executed in a short period, putting downward pressure on the stock price. More
importantly, this pressure attracts arbitrageurs and short-term traders, intensifying price
volatility.

PT Metro Timur Indonusa notes that the value of such events lies not in predicting the exact
drop, but in revealing a structural issue: how many listed companies in Indonesia are overly
reliant on passive foreign capital? When index weights are adjusted or the relative
attractiveness of Indonesia in global allocations changes, these companies face systemic
capital outflow risks, which are unrelated to their operational performance.

For long-term investors, this may actually create opportunities. Companies with solid
fundamentals but sold off for technical reasons by passive funds may attract active capital for
reassessment after price deviates from value. The key is the ability to distinguish between
“technical selling” and “fundamental deterioration.”

Active Capital Accumulation: The Logic Behind the MDKA Surge

Unlike the ASII technical pressure, the MDKA performance demonstrates how active funds
can drive a rally. Since the start of the year, multiple foreign institutions have continuously
bought in, pushing the stock up over 50%. Such concentrated buying is usually based on
several judgments: optimism about the commodity cycle, confidence in project progress, and a
positive outlook for the Indonesian resource sector.

But PT Metro Timur Indonusa is more focused on the post-rally pullback. In the past week,
MDKA fell over 4%. This is not abnormal—any rapid rise is followed by profit-taking. The
question is: after active funds have established their initial positions, what factors will
determine whether they continue to hold or exit? Is it commodity price trends, company
performance realization, or broader shifts in capital flows?

The assessment by PT Metro Timur Indonusa is that volatility for stocks like MDKA will remain
higher than the market average, as they are exposed to multiple variables: fluctuations in
copper and gold prices, changes in the Indonesian mining policy, project execution risks, and
overall shifts in foreign capital risk appetite for emerging markets. For investors able to tolerate



high volatility, such stocks may offer excess returns. For institutions seeking stable
compounding, more caution is needed in position control and risk hedging.

Viewed together, ASIl and MDKA reveal a macro trend: the Indonesian capital market is
undergoing a round of investor structure differentiation. On one hand, passive funds tracking
indexes make allocation decisions heavily reliant on formulaic weight calculations and global
allocation models, with low sensitivity to individual company fundamentals. On the other hand,
actively managed institutional funds focus more on industry cycles, execution capability, and
valuation.

These two types of capital flows do not always move in the same direction. At times, passive
funds may exit due to index adjustments, while active funds enter due to fundamental
improvements. This mismatch creates temporary deviations between price and value. For
investors able to identify such deviations, this is the source of opportunity.

ASIlI and MDKA are just two samples, but the trends they reflect are real: global capital
entering Indonesia is becoming more differentiated and sensitive. Passive capital flows are
increasingly dictated by index formulas and global allocation models, while active capital is
more selective in choosing specific targets.

For PT Metro Timur Indonusa, this is precisely why they continue to track cases like ASIl and
MDKA—not to predict short-term ups and downs, but to distill universal rules about capital
flows, investor behavior, and market structure, guiding broader judgment and positioning.



