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How to Invest in a New IPO and Open a Demat
Account

A new IPO represents a company’s first sale of shares to the public, providing investors a
chance to buy shares at the company’s initial offering price. Investing in an IPO can lead to
potential gains if the company performs well after its market debut. However, before you can
invest in a new IPQ, it is necessary to open a demat account, which will store your shares
electronically. Here, we will outline the steps involved in opening a demat account and
participating in a new IPO.

Step 1: Open a Demat Account

To invest in any new IPO, the first requirement is to open a demat account. This account will
hold your shares in electronic form, eliminating the need for physical certificates. You can open
a demat account through a bank, broker, or financial institution. Here's a simple guide to get
started:

1. Choose a Broker or Bank: Select a bank or brokerage platform that offers demat
services. Most banks and brokers allow you to open a demat account online, making

the process convenient.

2. Submit Required Documents: To open a demat account, you’ll need to submit
identification documents such as your PAN card, Aadhaar card, and bank details.

3. Complete KYC Process: You must complete the Know Your Customer (KYC)
verification process, which includes submitting personal details and identity verification.

4. Activate Your Account: After verification, your demat account will be activated, and
you'll be ready to invest in a new IPO.

Step 2: Research the New IPO

Once you have successfully opened a demat account, you can start researching new IPOs.
Keep an eye on the upcoming IPOs in the market by regularly checking stock exchange
announcements or financial news. Study the company’s financials, industry prospects, and the
risks involved before applying for the IPO.

Step 3: Apply for the New IPO
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After researching, you can apply for the new IPO using your demat account. Here’s how you
can do it:

1. Login to Your Broker's Platform: Use the platform of the bank or broker where
you opened your demat account. Most brokers offer an online interface or app where you
can apply for an IPO.

2. Select the New IPO: Choose the new IPO you are interested in. Review the price band,
issue size, and other details provided by the company.

3. Place a Bid: You can place a bid for the IPO by selecting the number of shares you wish
to purchase and the price within the given range. Many investors use the cut-off price to
maximize their chances of getting the allotment.

4. Complete the Payment: Payments for IPOs are made through the ASBA (Application
Supported by Blocked Amount) facility, which blocks the required funds in your bank
account until the shares are allotted.

Step 4: Track Your IPO Application

After applying for the new IPO, you can track the status of your application through the same
broker platform you used to apply. If shares are allotted to you, they will be credited directly to
your demat account. If not, the blocked funds will be released back into your bank account.

Benefits of Opening a Demat Account for New IPOs

e Convenience: A demat account simplifies the process of investing in IPOs, as all shares
are stored electronically.

e Security: Holding shares in electronic form reduces the risk of theft, loss, or damage to
physical share certificates.

» Effortless Transactions: Once you open a demat account, buying, selling, and tracking
your IPO investments becomes easier with online access.

In conclusion, investing in a new IPO can provide exciting opportunities, but it requires having
a demat account to store your shares. By following the simple steps to open a demat account,
you can be ready to participate in any upcoming IPOs. Remember, research each IPO
carefully before applying to ensure it aligns with your investment goals. A new IPO can be a
great way to invest early in a company's journey, and with a demat account, you can easily

manage your investments.
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