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Legal Considerations When You Buy Real Estate in
Dubai

Dubai’s vibrant real estate market offers a wide array of investment opportunities, attracting buyers
from around the globe. From luxurious apartments to high-end villas, there’s no shortage of property
to buy in Dubai. However, while the city’s real estate market is appealing, understanding the legal
framework surrounding property purchases is essential to ensuring a smooth transaction.
Whether you’re looking to buy real estate in Dubai for personal use or as an investment, this guide
will walk you through the legal aspects you need to be aware of. From the role of the Dubai Land
Department to foreign ownership rules and required documents, understanding these legalities can
help protect your investment. Here are the key legal considerations when you buy property in Dubai.
1. Eligibility for Foreign Ownership
One of the first things to consider when buying property in Dubai is the eligibility for foreign
ownership. The Dubai government allows non-residents to buy property, but only in designated
freehold areas. These districts, which include well-known neighbourhoods like Palm Jumeirah,
Downtown Dubai, Dubai Marina, and Jumeirah Village Circle (JVC), are mostly intended for visitors
from other countries.
These freehold areas provide buyers with complete ownership of the property, including the land it
sits on, for an unlimited period. If you’re a foreigner looking to find property in Dubai, make sure that
the property is located in one of these designated freehold zones.
2. Understanding Freehold vs. Leasehold
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The property market in Dubai provides leasehold and freehold alternatives.

Freehold properties offer full ownership of the property and land indefinitely. This is the most
common option for foreigners, providing them with the same ownership rights as a resident.
Leasehold properties offer the right to use the property for a set period, typically up to 99
years. Ownership returns to the landowner after the lease term ends. This is more common in
areas that are not designated as freehold zones.

When exploring properties in Dubai, it’s essential to understand which ownership model applies to
the property you’re interested in, as this will affect your rights and the future sale of the property.
3. Dubai Land Department (DLD) and RERA Regulations
All property transactions in Dubai are regulated by the Dubai Land Department (DLD), which
oversees the legal framework for buying property in Dubai. The DLD is in charge of keeping track of
real estate transactions, guaranteeing openness, and defending the rights of both purchasers and
sellers.
The Real Estate Regulatory Agency (RERA), a division of the DLD, specifically focuses on
regulating Dubai's real estate sector. RERA guarantees adherence to ethical and industry standards
by developers, brokers, and agents. Whether you're working with a real estate agency in Dubai or
directly with a developer, you’ll want to verify that they are licensed and registered with RERA.
Choosing the best real estate agency in Dubai, such as Tesla Properties, ensures you work with
certified professionals who comply with all legal regulations and can guide you through a hassle-free
purchase process.
4. The Role of the Memorandum of Understanding (MoU)
Once you’ve found your ideal Dubai property for sale and agreed on a price with the seller, the next
step is to sign a Memorandum of Understanding (MoU). This is a crucial legal document that
outlines the terms and conditions of the sale, ensuring both parties are in agreement on the
transaction details.
The MoU typically includes the property’s purchase price, payment schedule, and any other
important conditions. At this stage, buyers usually pay a deposit, which is commonly around 10% of
the property price. Since this agreement has legal force behind it, it is imperative that you thoroughly
read over it and make sure all the contents are understood.
If you’re unsure about any aspect of the MoU, it’s advisable to seek legal counsel or rely on the
expertise of your real estate agency to guide you.
5. No-Objection Certificate (NOC) from the Developer
After the MoU is signed, the buyer will need to obtain a No-Objection Certificate (NOC) from the
property’s developer. This certificate confirms that the property is free from any outstanding fees or
issues that could prevent the sale. The NOC is required to complete the transaction and transfer
ownership of the property to the buyer.
The developer will only issue the NOC if there are no pending service charges or fees associated
with the property. Therefore, it's essential to ensure that all payments related to maintenance or
service charges are cleared before the transaction progresses.
6. Property Transfer Process and Final Payment



The last step is to transfer the property's ownership after the NOC has been given. This process is
carried out at the Dubai Land Department or an authorized DLD Trustee office. Both the buyer and
seller must be present to sign the necessary paperwork, though the process can be handled via a
power of attorney if needed.
At the time of transfer, the buyer must pay the full remaining balance of the property price, as well as
the DLD transfer fee (typically 4% of the property price). The buyer will also need to cover agency
fees, typically 2%, if a real estate agency was involved in the transaction.
The formal Title Deed, proving the buyers legal possession of the property, will be delivered to them
after all funds are received and paperwork is signed.
7. Additional Fees and Taxes
While Dubai is known for its tax-free environment, there are still several fees to consider when
purchasing real estate. In addition to the DLD transfer fee, buyers should budget for the following
costs:

Agent commission: Typically 2% of the property’s sale price.
Mortgage registration fee: 0.25% of the loan amount is the mortgage registration charge (if
applicable).
Service charges: Ongoing fees for the maintenance and upkeep of communal areas in
apartment buildings or gated communities.

Understanding these additional costs will help you accurately plan your budget when exploring
Dubai real estate.
8. Mortgages and Financing Options
Foreigners are eligible to obtain mortgages in Dubai, provided they meet certain criteria. Local and
international banks offer mortgage options, but the buyer's financial profile and the type of property
being purchased will determine the amount of financing available.
Typically, non-residents can secure financing of up to 50%-75% of the property’s value, depending
on the type of property and the buyer’s residency status. Before committing to a mortgage, it’s
important to shop around for the best interest rates and terms. Working with a professional real
estate agency in Dubai, like Tesla Properties, ensures that you’re connected with reputable lenders.
Conclusion: Navigating Dubai’s Real Estate Market with Confidence
To buy real estate in Dubai offers excellent opportunities for personal use and investment, but
understanding the legal framework is essential for a smooth and secure transaction. From knowing
the difference between freehold and leasehold properties to navigating the Dubai Land Department’s
processes, being aware of these legal considerations will ensure that you make a sound investment
in the Dubai real estate market.
Whether you're searching for properties in Dubai to live in or to expand your real estate portfolio,
working with the best real estate agency in Dubai like Tesla Properties ensures you receive expert
advice and guidance every step of the way. A smooth and satisfying experience may be had when
purchasing your ideal house in Dubai with the correct guidance and assistance.
By following these legal tips, you’ll be well-prepared to explore Dubai property for sale with
confidence and secure a solid investment for the future.
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