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The Cost of Company Registration in Canada:
Breaking Down the Expenses
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Starting a business in Canada involves various steps, one of which is registering your
company. While the registration process is relatively straightforward, it's important to
understand the associated costs to budget effectively. This article breaks down the expenses
involved in registering_a company_in Canada, helping you plan your financials with greater

accuracy.

1. Choosing Your Business Structure

Before diving into the costs, it's crucial to decide on the business structure that best suits your
needs. In Canada, the most common business structures include sole proprietorships,
partnership

s, and corporations. The costs associated with registration can vary depending on the structure
you choose:
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» Sole Proprietorship: This is the simplest and least expensive business structure.
Registration fees are minimal, and in some provinces, you may not need to register at all
if you're operating under your own name.

e Partnership: The cost of registering a partnership is similar to that of a sole
proprietorship, but you’ll need to draft a partnership agreement, which may incur legal
fees.

e Corporation: Incorporating your business is more complex and typically involves higher
costs. However, it provides limited liability protection and may offer tax advantages.

2. Federal vs. Provincial Incorporation

In Canada, you have the option to incorporate your business either federally or provincially,
and the costs differ depending on your choice:

e Federal Incorporation: Federal incorporation allows your business to operate under the
same name across all provinces and territories in Canada. The federal incorporation fee
is approximately CAD 200 if you file online and around CAD 250 if you file by mail.
Additionally, you’ll need to conduct a NUANS (Newly Upgraded Automated Name
Search) report, which costs about CAD 13.80. This report ensures that your desired
business name is unique and not already in use.

e Provincial Incorporation: If you plan to operate in just one province, provincial
incorporation might be more cost-effective. The fees vary by province, ranging from CAD
100 to CAD 500. For example, Ontario charges CAD 300 for online incorporation, while
British Columbia charges CAD 350. Some provinces also require a name search, similar
to the NUANS report, which incurs additional costs.

3. Business Name Registration

If you're not incorporating and choose to operate as a sole proprietorship or partnership, you'll
need to register your business name unless you’re using your legal name. The cost for
registering a business name varies by province:

e Ontario: CAD 60 for online registration
» Alberta: CAD 60 for a sole proprietorship and CAD 80 for a partnership
e British Columbia: CAD 30 for name approval and CAD 40 for registration

If you decide to trademark your business name, which is highly recommended for brand
protection, the cost of registering a trademark with the Canadian Intellectual Property Office
(CIPO) is approximately CAD 336.60 for online applications.



4. Legal and Accounting Fees

Incorporating a business often requires the assistance of legal and accounting professionals.
While it's possible to incorporate on your own, many entrepreneurs choose to hire a lawyer to
ensure that all legal documents are correctly prepared and filed. Legal fees for incorporation
can range from CAD 1,000 to CAD 2,000, depending on the complexity of your business and
the services provided.

Additionally, setting up your company’s financial systems with the help of an accountant is
advisable. Initial accounting consultations can cost between CAD 150 and CAD 500, with
ongoing services varying based on your business’s needs.

5. Corporate Minute Book and Other Documentation

After incorporation, maintaining a corporate minute book is essential for compliance. This book
contains records of your company’s bylaws, shareholder agreements, and meeting minutes.
The cost of setting up a corporate minute book can range from CAD 100 to CAD 300,
depending on whether you handle it yourself or hire a professional service.

You may also need to draft other documents, such as shareholder agreements or partnership
agreements, which can incur additional legal fees.

6. Business Licenses and Permits

Depending on your industry and location, you may need to obtain specific business licenses or
permits. These costs can vary widely:

e Local Business License: Fees typically range from CAD 50 to CAD 200 annually,
depending on your municipality.

* Industry-Specific Permits: If your business operates in a regulated industry, such as
food service or construction, you’ll need to budget for the necessary permits, which can
range from CAD 100 to CAD 1,000 or more.

7. 0Ongoing Compliance Costs

Once your company is registered, you’ll need to meet ongoing compliance requirements,
which come with additional costs:

e Annual Return Fees: Corporations are required to file an annual return, with fees
ranging from CAD 20 to CAD 50, depending on whether your business is federally or
provincially incorporated.



e Corporate Tax Filing: While you can handle corporate tax filing yourself, many
businesses choose to hire an accountant. The cost for tax preparation services can range
from CAD 500 to CAD 1,500 or more, depending on the complexity of your business.

8. Additional Costs to Consider

Aside from the direct costs of registration, there are other expenses you should consider:

* Insurance: Business insurance is crucial for protecting your company against potential
risks. Costs vary widely based on coverage, ranging from CAD 500 to several thousand
dollars annually.

» Office Space and Utilities: If you plan to rent office space, you'll need to budget for rent,
utilities, and office supplies. Even if you're starting with a home office, you may need to
invest in equipment and software.

e Marketing and Branding: Building your brand and marketing your services is essential
for attracting customers. Initial marketing expenses, including website development,
branding, and advertising, can add up to CAD 1,000 or more.

Conclusion

The cost of registering a company in Canada can vary significantly depending on your
business structure, location, and specific needs. By understanding these costs upfront, you
can better prepare your budget and ensure that your business gets off to a strong start. While
the initial expenses may seem daunting, investing in proper registration and compliance is
crucial for long-term success. With careful planning, you can navigate the financial aspects of
company registration and focus on building a thriving business in Canada.



