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"Getting a Loan against Mutual Fund: Everything You
Need to Know"

If you're looking for an alternative to a traditional bank loan, but still want to access some of
the money you've invested, a loan against mutual fund may be the perfect solution. A loan
against mutual fund allows you to borrow against the value of your mutual funds without
having to liquidate them. This type of loan can be a great way to access funds for a variety of
purposes, whether you're looking to make a large purchase, consolidate debt, or finance a
home improvement project. In this blog post, we'll discuss the basics of a loan against mutual
fund and how it can be beneficial for a variety of situations.

 

Loan against Mutual Funds
Loan against Mutual Funds is a type of loan that allows an individual to borrow against the
value of the mutual funds that they have invested in. This type of loan offers a number of
advantages to the borrower, including the ability to access funds quickly, without having to
liquidate existing investments, and the ability to use the loan for any purpose. Additionally, loan
against mutual funds generally offer competitive interest rates, and can be secured by the
mutual funds themselves. This type of loan is a great option for those who are looking for a
quick and easy way to access funds without having to liquidate their investments, and for
those who need to borrow for a specific purpose.

 

Don’t Redeem It, Lien It Instead

Loan against mutual fund is a great option for those who are looking to access their mutual
fund investments without having to liquidate them. This type of loan allows you to secure a
loan by putting up your mutual fund investments as collateral. You can borrow up to 50-90%
of the market value of your mutual fund investments, depending on the scheme and the
lender. The loan comes with a very low-interest rate and a flexible repayment tenure. This is a
great way to leverage your mutual fund investments and make the most out of them. It is a
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great alternative to redeeming your investments, as it allows you to keep earning returns from
your investments, while at the same time, you can access the funds when needed.

 

What is Loan against Mutual Fund

A loan against mutual fund is a type of loan that allows investors to borrow money against
their mutual fund investment. This type of loan is available from some financial institutions and
allows investors to access the cash value of their mutual fund holdings without having to
liquidate their investments. The loan amount is usually a percentage of the market value of the
mutual fund investment, and the borrower is required to pay back the loan with interest. Loan
against mutual fund offers the borrower quick access to cash, avoiding the need to sell their
mutual fund investments to raise money.

 

Features & Benefits of Lamf

A Loan against Mutual Fund (LAMF) is an excellent financial tool for those who are looking to
borrow against the collateral of their mutual fund investments. This type of loan offers several
features and benefits. Firstly, one can borrow up to 90% of the value of their mutual fund
investment, which makes it a very attractive option for those who need to access funds quickly.
Additionally, the repayment period of the loan is flexible and the interest rate is usually lower
than what is available from other forms of borrowing. Furthermore, the loan process is simple
and straightforward, with minimal paperwork and no hidden charges. Finally, the loan is
accessible even if the investor has an existing loan against their mutual fund investments. All
these features and benefits make LAMF an appealing financial solution for those who need
quick access to funds.

 

How to Avail?

A loan against mutual funds is a great way to access funds quickly and easily. This type of
loan allows you to leverage your existing investments in a cost-effective manner. The process
of availing this loan is simple and straightforward. All you need to do is approach a lender,
provide them with the details of your mutual funds, and receive the loan amount. The lender
will typically use the value of your mutual funds as collateral to secure the loan. You will need



to pay the applicable interest rate and fees associated with the loan. Additionally, you may be
required to provide additional documentation to the lender depending on the type of loan you
are looking to avail.

 

Loan Details & Charges

A loan against mutual fund is a type of loan secured by an investment in mutual funds. The
funds serve as collateral for the loan, and the borrower can use the loan funds for any
purpose. Loan against mutual funds typically have a lower interest rate than other forms of
borrowing, and they can be used to consolidate debt, finance a purchase, or cover emergency
expenses. Generally, the loan against mutual fund must be repaid in full within a certain
period, and the loan amount is determined by the current value of the mutual fund. There may
also be additional charges such as origination fees and closing costs associated with the loan.

 

Eligibility & Documentation

Loan against Mutual fund is a loan facility provided by banks and NBFCs to those who have
Mutual Funds. It is a secured loan and the Mutual Funds act as the collateral for the loan. To
be eligible for loan against Mutual Funds, the borrower must have invested in Mutual Funds
for at least six months and should have a good credit score. The loan amount is usually up to
75% of the NAV of the Mutual Funds. The documentation required for availing a loan against
Mutual Funds includes KYC documents, Mutual Fund statement, income proof and bank
statement.


