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How Long Does It Take to Get SR&ED Funding?
Understanding the Timeline and Process

Many businesses seek Scientific Research and Experimental Development (SR&ED) funding
to support their innovative projects. The duration to obtain SR&ED funding can take as long as
several months, although it can take a few weeks under certain conditions based on the
processes involved in the review of the claim. Understanding the timeline can help companies
plan their finances and project timelines more effectively.
 
The SR&ED claim process involves several steps: preparation, submission and review.
Companies often face uncertainties during each stage, which can impact when they ultimately
receive their funding. Consulting with a professional with prior knowledge in the same SR&ED
field can help in fast-tracking the process and the possibility of the claimant emerging
successfully.
 
There is a lot of difference in the time factor when efforts are made in preparing as well as
submitting a comprehensive claim. By being informed about the potential timelines and
challenges, businesses can ensure they are better positioned to secure the funding they need
for growth and innovation.
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Eligibility Criteria for SR&ED Funding

Knowing the basic guidelines for funding in SR&ED is therefore central to any organization
aspiring to apply successfully. Several key factors determine qualifying projects and required
documentation.
 

Qualifying Projects and Expenditures

Qualifying activities relate to the undertaking of scientific research and experimental
development. The work should aim to create new, or significantly improve, existing materials,
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devices, or processes.
 

Common project examples include:

 
Innovative product development.
 
Enhancements to manufacturing processes.
 
Software development focusing on new functionalities.
 

Eligible expenditures may encompass:

 
Labour costs for employees directly involved in the project.
 
Materials consumed or transformed in the research.
 
Contracted services for external research.
 
To qualify, projects should demonstrate technical uncertainties and systematic investigation or
experimentation.
 

Documentation and Supporting Evidence

Proper documentation is crucial for SR&ED claims. Businesses must maintain detailed
records of all project activities and expenditures. This includes:
 
Project descriptions that define objectives and outcomes.
 
Timesheets or records detailing employee contributions.
 
Invoices for materials and contracted services.
 
Also, creating a project journal is also helpful. This journal should capture ongoing
developments, challenges faced, and solutions implemented throughout the project lifecycle.



 
Complete documentation offers increased credibility during the reviews so that it is easier to
make credible claims. Businesses should ensure that all records are organized and easily
accessible for audit purposes.
 

The SR&ED Claims Process

Understanding the SR&ED claims process involves several key steps that ensure a
comprehensive and accurate filing. The different phases also feature a crucial role in the
provision of funds to eligible research and development programs.
 

Preparing and Filing Your Claim

Preparing an SR&ED claim requires meticulous documentation. Businesses should compile all
relevant project details, including experimental design, objectives, and the systematic
investigation method. Accurate financial records are essential, highlighting expenditures
directly linked to eligible projects.
 
Filing the claim is a process of filling out the correct forms, which are T661 and include the
research activities' details. It’s important to provide clear descriptions and well-supported
evidence, as incomplete or inaccurate information can lead to delays or denials. Many
organizations require help from consultants to enhance the quality of claims.
 

Review and Assessment by the CRA

The Canada Revenue Agency (CRA) reviews the SR&ED claims sent to them very carefully
with much scrutiny. They evaluate the activities against the requirements provided by the
Income Tax Act. This can involve detailed evaluations of both scientific and technical aspects
of the work.
 
In the course of the review, the CRA may have questions which will be directed to the
organization. The claimants must respond to these requests as early and frequently as
needed to sustain the pace of assessment. Sometimes, the CRA could carry out an audit just
to confirm the details provided.
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Time Frame for Receiving Benefits

The periods during which the organizations can receive funding for SR&ED may be rather
different. When a business has filed a claim, the CRA usually wraps up the assessment within
90 to 120 days.
 
If approved, payments are made, which again may take a few more weeks. Various factors
can influence this timeline, including the complexity of the claim and the CRA's workload.
Businesses are advised to remain actively involved in the process to guarantee on-time
compliance with the CRA.
 

Conclusion

Accurate claims and expert guidance ensure smoother access to SR&ED funding. With proper
preparation, businesses can secure support for innovation and drive growth through this
essential R&D program.
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