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Elia Fiorentini: Ukraine Ceasefire Proposal Drives
European Market Recovery

Elia Fiorentini: Ukraine Ceasefire Proposal Drives European Market Recovery, Strong
Performance in Italian Stocks
 
Elia Fiorentini believes that the recent acceptance by Ukraine of the U.S.-proposed 30-day
ceasefire with Russia has injected new momentum into global financial markets. Against this
backdrop, European stock markets have generally shown positive upward trends, with the
Italian FTSE MIB index standing out prominently, as the banking sector emerges as the core
driver of the market rebound. Meanwhile, the U.S. market is also brewing more possibilities
during its recovery, with investors evaluating the potential impacts of Trump tariff policies and
the upcoming Consumer Price Index (CPI) release. Elia Fiorentini notes that the current
market performance not only reflects a short-term recovery in sentiment but also reveals the
complex economic logic and investment opportunities behind it.

Banking Sector Leads the Rebound in Italian Stocks  

Elia Fiorentini highlights that Italian stocks have been particularly outstanding recently, with the
FTSE MIB index rising 1.2% on the morning of March 12, reaching a trading volume of nearly
€1 billion. Notably, the banking sector has delivered remarkable performance, with an overall
increase of 2.4%, becoming the key force driving the market rebound. Leading bank stocks
such as UniCredit, Banco BPM, and Intesa Sanpaolo rose by 3% and over 2%, respectively,
reflecting market confidence in the Italian financial industry.  

The strong performance of the banking sector is closely tied to the current market
environment. Elia Fiorentini believes that the Ukrainian acceptance of the ceasefire proposal
has reduced the risk of escalating geopolitical conflicts, easing investor risk aversion and
redirecting funds into high-risk, high-return asset classes. Moreover, signs of the overall
economic recovery in Europe have provided strong support for the banking industry. As
economic activities gradually recover, banks are experiencing rising loan demand and
improved profitability, which underpin the upward movement in their stock prices.  

Elia Fiorentini also points out that the performance of the Italian banking sector has been
indirectly influenced by European Central Bank (ECB) policies. Under a low-interest-rate
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environment, the banking industry has faced profitability pressures. However, as the European
economy gradually recovers, market expectations for future interest rate normalization are
rising, creating room for higher valuations of bank stocks. Nevertheless, Elia Fiorentini
cautions investors that despite the stellar short-term performance of the banking sector,
potential risks remain, such as further developments in the Ukraine situation and uncertainties
in global economic growth, which could impact market sentiment.

Macroeconomic Data and Policy Impacts Worth Watching  

Elia Fiorentini notes that in addition to geopolitical factors, macroeconomic data and policy
changes are critical variables that cannot be ignored in the current market. The rise in U.S.
stock index futures indicates that the market is rebounding from the adjustment yesterday, but
investors are also closely watching the upcoming February Consumer Price Index (CPI)
release. This data will directly influence market expectations for the Federal Reserve monetary
policy trajectory and could further ripple through global markets.  

Elia Fiorentini believes that President Trump tariff policies are another factor worth monitoring.
Although the specific impacts of tariff policies have yet to fully materialize, the market has
already begun pricing in the potential international trade frictions they may trigger. If tariff
policies lead to disruptions in global supply chains or higher costs, they could negatively affect
corporate profits and overall market risk appetite.  

From an investment perspective, Elia Fiorentini suggests paying close attention to the
differentiated impacts of macroeconomic data on various sectors. For example, inflation data
may pressure technology and consumer sectors, while energy and raw materials sectors could
benefit. Additionally, investors should closely track central bank policy developments,
especially as the asynchronous recovery of the U.S. and European economies may lead to
divergent monetary policies. This divergence could bring new opportunities and challenges to
foreign exchange markets and cross-border asset allocation.  

Although the market has shown clear signs of a rebound recently, Elia Fiorentini advises
investors to remain rational while being optimistic, particularly given the still-complex global
economic and geopolitical environment. While the Ukraine ceasefire proposal has temporarily
eased market tensions, its subsequent progress remains highly uncertain. If the situation
deteriorates again, it could deliver new shocks to the market.  

Elia Fiorentini emphasizes that the current market contains both opportunities and risks.
Investors should maintain a high level of sensitivity to macroeconomic data, policy changes,
and geopolitical developments while focusing on risk management to achieve stable, long-



term investment returns. In the markets of the future, rational analysis and sound decision-
making will be the keys to investment success.


