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What is customs warehousing?

Custom warehousing takes place in case of international logistics. Custom

warehouses are where imported and exported goods are stored and kept under the

scrutiny and control of custom duty, where the import duties haven’t been paid yet.

There are strict legal aspects that entail custom warehousing. Till such times goods

rest at a custom warehouse, import duties and taxes are not applicable. There are

bonded and non-bonded custom warehouses. A bonded warehouse is under the

supervision of the regulatory framework of the country’s custom department. The

goods still kept in the warehouse are not applicable for import duties and taxes. In

case of a non-bonded Warehousing Solutions the importer is liable to all imported

duties and taxes on the arrival of the goods along with complete inspection of the

goods. All warehouses are subject to be licensed under govt. and regulatory bodies

which are to be renewed.

 

The three types of custom warehousing as per the Customs Act,1962:

 

Public Warehouses: There are further 3 types of public warehousing under which in
one both the authority and the warehouse owner are the custodians, second is where

the warehouse owner is the sole authority and third are the warehouses that come
directly under the custom authorities.  

Private Warehouses: Private warehouses are owned by large scale companies,
however, they need to operate under strict regulations as imposed by the government.

Private warehouses are further of two kinds, one that are approved by custom
authorities and other that do not require custom authorities.

Special Warehouses: Special warehouses are licensed warehouses that are
approved by the customs commissioner. Special warehouses are usually again
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bonded warehouses.

 
Bonded warehouses are considered better than non-bonded warehouses, following

are some reasons:

1.   Safety and regulation: Bonded warehouses can be more trusted and reliable

to store goods until they reach the last mile, bonded warehouses have high
scrutiny and regulations that also controls legal aspects of good protected when

in a warehouses
2.   Cost saving: bonded warehouses save import and export duty costs and other

taxes, a receiver can leave his goods in a bonded warehouse and plan is

finances accordingly, as he is not liable to pay taxes and duties upfront
3.   Inventory Management: Custom bonded warehouses make inventory

management easier and are most suitable for international business, as they

help in planning and managing of inventory, which helps them in having a more
efficient supply chain process. In case, certain goods need to be sent back to the

source, that can also be done directly from the bonded warehouses.
4.   Quality Management: Custom bonded warehouses facilitate quality control

and management and help in planning distribution of goods to last mile better.

 

For a large-scale international company, the most suitable option is to go for custom
bonded warehousing solutions that are provided by reliable third-party logistics
companies. Emiza is one such company in India that provides end-to-end custom
bonded warehousing solutions. Custom Bonded Warehouses owned by Emiza
provide a safe and more cost-effective storage option for large scale business as

compared to any other option. Emiza also ensures smooth functioning of other supply
chain related functions simultaneously. Emiza is currently the best option for the best
warehousing companies in india.
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