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The Indian consumer goods industry has been experiencing a steady growth trajectory over
the past few years, with the sector contributing significantly to the country's economic
development. White goods, a category of consumer goods that includes large appliances such
as refrigerators, air conditioners, washing machines, and other home appliances, has been
one of the most dynamic sectors within the industry. The white goods market in India is poised
for rapid growth in the coming years, driven by increasing urbanization, a growing middle-class
population, and rising disposable incomes.
 
Market Overview:
 
Refrigerators, washing and drying machines, dishwashers, LED lights, and air conditioners
comprise the white goods industry. In FY21, the white goods industry in India was worth 13.66
billion dollars. Out of this, the biggest portion of the overall industry contained Climate control
systems, Fridges, and Drove items. By 2025, the market for white goods is expected to reach
$21 billion, growing at a CAGR of 11%. On average, domestic manufacturing contributes
nearly $4.6 billion to this sector.
 
Refrigerators:
 
Refrigerators are one of the most widely used white goods in India. The demand for
refrigerators has been increasing due to the growing trend of nuclear families, the need for a
longer shelf life of food, and the availability of a wide range of models to suit different
requirements. The market for refrigerators is expected to grow at a CAGR of around 9.5%
during the period 2021-2026.
 
Air Conditioners:
 
The air conditioner market in India has been witnessing strong growth in recent years, driven
by factors such as rising temperatures, increasing disposable incomes, and growing
awareness about the health benefits of air conditioning. The market is expected to grow at a
CAGR of around 20.8% during the period 2021-2026.
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Washing Machines:
 
The washing machine market in India is also expected to grow at a rapid pace, driven by
factors such as increasing urbanization, rising disposable incomes, and growing awareness
about the benefits of washing machines. The market is expected to grow at a CAGR of around
10.8% during the period 2021-2026.
 
Challenges:
 
The white goods sector in India faces several challenges that need to be addressed to ensure
sustained growth. One of the key challenges is the availability of skilled manpower, particularly
in the areas of design and manufacturing. Another challenge is the lack of a robust supply
chain, which leads to high costs and longer lead times for the procurement of raw materials
and components. Additionally, the sector faces intense competition from domestic and
international players, which puts pressure on pricing and margins.
 
Government Initiatives:
 
The Government of India has taken several initiatives to promote the growth of the white
goods sector. The Make in India initiative aims to promote domestic manufacturing and create
employment opportunities in the country. The National Electric Mobility Mission Plan aims to
promote the adoption of electric vehicles, which can lead to a reduction in the demand for
fossil fuels and a decrease in carbon emissions. The government has also announced several
measures to encourage investment in India, such as the reduction of import duty on raw
materials and components and the introduction of schemes such as the Production Linked
Incentive (PLI) scheme.
 
Conclusion:
 
The white goods sector in India has significant growth potential, driven by factors such as
increasing urbanization, a growing middle-class population, and rising disposable incomes.
The demand for energy-efficient and technologically advanced appliances is expected to drive
growth in the coming years. However, the sector faces several challenges, including the
availability of skilled manpower, lack of a robust supply chain, and intense competition. The
government's initiatives to promote domestic manufacturing and investment in India are
expected to boost the industry. Overall, the future looks bright for India. 
 
Fox&Angel is a dynamic strategy consulting network that brings together a top-tier team of
industry experts with a track record of notable achievements, insights, and growth. Our
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commitment is to tailor personalised business and strategy solutions that address your unique
challenges. To achieve this, we carefully select consultants from various industries and
geographies who possess the most relevant expertise to help you achieve your goals and
succeed.
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