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Contract Organizations Impacting Pharma
Development and Manufacturing

Impact Of Contract Organizations on Pharma Development and Manufacturing

The term contract development and manufacturing organization (CDMO) refers to

companies that provide comprehensive services and solutions to the pharmaceutical and
biotech industries, ranging from drug development to product packaging. Clinical research and
development, formulation assistance, a smooth manufacturing process, analytical and
regulatory support, and efficient packaging services are just a few of the services provided by
these organizations.

The following are some of the advantages of CDMOs:

» The ability to scale from the drug discovery stage to production at a cheaper cost.

» Expertise, capability, and flexibility in the drug development process and other aspects of
drug development.

» Allows businesses to benefit from equipment and technology without having to own it.

e The manufacturing process can save roughly 30-35 percent of the entire expenses of
medication development.

Because of the CDMOs' dependability, outsourcing partners have become more adaptable in
answering specific demands, allowing them to expand their current services, research, and
development departments. The pharmaceutical sector faced operational issues as a result of
the pandemic, including the capacity to continue supplying needed drugs. At the same time, it
created chances for the CDMO industry to play a key role in the COVID-19 therapy and
vaccine development process. Pharmaceutical businesses are increasingly looking for
outsourcing alternatives to assist manage complexity while decreasing time to market, costs,
and risk as the pressure to develop and provide pharmaceuticals to satisfy ever-increasing
worldwide demand grows.

The segmentation of pharmaceutical services is broadly categorized into three categories
which are Contract Research Organizations (CROs) services that provide drug discovery
and development support to pharmaceutical companies, Contract Development
Manufacturing Organizations (CDMOs) services that include drug development, API
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production, and formulation requirements, and Contract Packaging Organizations (CPOs)
services that provide end-to-end services and include primary, secondary, and tertiary
packaging.

In the development process, drug developers are collaborating with CDMOs and CROs to help
overcome crucial difficulties and achieve higher efficiency across the drug development
industry. According to Delelnsight, the global biologic drug substance manufacturing market
was worth USD 303.95 billion in 2020 and is expected to increase at a CAGR of 9.59
percent from 2021 to 2026. Better therapeutic effects of biologics when compared to small
molecules, increasing demand for biologic drugs in various indications, demand for COVID-19
vaccines, growing capital investment in biologics manufacturing, and surging interest in the
development of targeted medicines in the form of gene therapy for rising cancer and rare
indications are some of the major factors driving the growth of the global biologics drug
substance manufacturing market.

Top CDMO companies operating in the market include Cambrex Corporation, CARBOGEN

AMCIS, CordenPharma, Dipharma Francis Srl, Flamma Group, Formosa Laboratories
Inc, Frontage Laboratories Inc, Fujifilm Diosynth Biotechnologies, Hovione, Jubilant
Biosys Limited, Laurus Labs, Laviana Pharma Co, Ltd, LEBSA, Lonza Group AG,
Neuland Laboratories Ltd, NextPharma GmbH, Northway Biotech, Novasep, Syngene
International Limited, Wavelength Pharmaceuticals, and Windlas Biotech, among others.

CDMOs are adopting continuous or flexible manufacturing methods, which have several key
advantages over batch manufacturing, including a 50-70% workforce reduction, a 15-30%
reduction in production costs, a 50% reduction in product difference, a 40% reduction
in energy usage, a 50-70% reduction in footprint requirement, and accelerated scale-up.
CM minimizes API waste, production time, improves scale-up economies, enables stronger
quality assurance, and adapts effectively to changes in market demand, all of which will help
the market develop at a healthy rate throughout the projection period. As a result, CDMOs are
proving to be extremely beneficial to the biotechnology and pharmaceutical industries, as they
provide prospective capabilities and cost savings over in-house manufacturing.

Delvelnsght’'s Competitive Intelligence Service includes a multidimensional coverage, helping

to keep track of competitors and gain traction in the dynamic market by overcoming the
challenges and expediting business growth through a strategic and tactical approach.
To know more about our Consulting Services, Click here: Healthcare Consulting

Services
https://www.delveinsight.com/consulting
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