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Why Does the Best Mutual Fund Distributor in
Faridabad Suggest Considering NAV During

Investments?

 
Investing in mutual funds can be confusing with so many factors to consider, and that's why
investors often feel confused about where to start. However, one essential aspect that
the best mutual fund distributor in Faridabad emphasizes is the Net Asset Value (NAV).
 
What is NAV?
 
Net Asset Value (NAV) is the price at which mutual fund units are bought or sold. It represents
the total value of a fund's assets minus its liabilities, divided by the total number of outstanding
units. In simple terms, NAV gives investors an idea of the value of their investment in a mutual
fund at any given time.
 
Why Should You Consider NAV While Investing?
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1. Determining Investment Value: The NAV helps investors determine how much they are
willing to invest. By knowing the NAV, you can calculate how many units you will receive for
your investment amount.
 
2. Tracking Performance: Monitoring NAV over time can help you assess the performance of
your mutual fund. A rising NAV generally indicates that the fund is performing well, while a
declining NAV may suggest poor performance. Tracking NAV gives you insights into how well
your investment is growing. If you wish to know more, reach out to WealthifyMe, an AMFI
registered mutual fund distributor in Faridabad.
 
3. Timing Your Investments: The NAV fluctuates daily based on market conditions and the
performance of the securities in the fund's portfolio. By keeping an eye on NAV trends, you
can decide when to invest or redeem your units.
 
4. Understanding Fund Management: A mutual fund's NAV reflects the effectiveness of its
management team. If a fund consistently maintains a higher NAV compared to its peers, it
could indicate that the fund managers are making sound investment decisions. Conversely, a
fund with a stagnant or declining NAV might warrant further investigation.
 
5. Making Informed Comparisons: When comparing different mutual funds, NAV is a useful
metric. While NAV alone does not determine a fund's performance, comparing the NAV of
similar funds can provide insights into their relative value and help you choose the best option
for your investment goals.
 
Conclusion
 
NAV can help investors make informed investment decisions as it tells the market value or
current value of a fund's unit price, this can help them compare prices and choose better.
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