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Solar Makes Sense:
A Case Study.

Tenant + Case Study 1

* Pays on agreed monthly rate that is significently Te nancy
le53 than the current bill, i . R
e Split incentive with 90 kw solar

fluctuating power bills. : A tenant paying $40,000 per annum saves

= Reduces emission profle contributing to fight 5 4 #3000 per
against denate change =+ Landlord costs $60,000* 4 year right off...
income of $18.000 per annum from yeor 5

= No upfront of trailing costs and reduces exposure to

Landlord +f A tenant secking cleaner and cheaper electricity
b approaches landiord who agrees 1o install a 90ke
* Gains o valuable long-tenm asset, improving the solar armay on a building in inner Melbsurne
value of the property.

Electricity bill from power company is reduced from
= Can chairn the asset on tox cnd gaen govemment 240,000 per year to $13.000
rebates.

Tenant contributes $18,000 for solar.
= Monthly payment from tenant is aften greater than
the cost of the loan (f o loan is used), Total annual authay of $31.000 compared to
$40.000 = saving of $3.000 or $800 per month.

A Londlord invests - Invests §120k. receives $40k*
. in govemnment rebate as a discount ond over $20k*
Owner Occu pler WA in immediate tax write off leaving a net value of

some §60k Receres $18,000 pa from tenant RO
= Even easied! Energy cost reduction and o valuable lesss thian 4 years.

= R0l 410 7 years depending on appetite for tax

Variations® on financing include Energy Upgrode
Agreement, Power Purchasing Agreement.
Commercial Lease ond secured and unsecured loans.

Ir this cose. a simple ogreement was negatiated
where the tenant was paid on proven sovings.
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