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Using Predictive Analytics to Improve Analytics
Dashboard

As businesses generate more data than ever, analytics dashboards have become increasingly

important for decision-making. A business analytics dashboard provides a snapshot of an
organization's performance and helps stakeholders understand key metrics and trends.
However, analytics dashboards need to go beyond just displaying historical data to be truly
effective. Business Intelligence software vendors must provide insights and predictions

using analytics dashboards that can help guide future decisions. Enter-predictive analytics,
making the life of business users easier.

What is predictive analytics?

Predictive analytics is the use of statistical algorithms and machine learning techniques to
identify patterns and make predictions about future events. By using predictive analytics,
businesses can gain a competitive advantage by forecasting trends, anticipating customer
behavior, and identifying potential risks.

Benefits of Predictive Analytics for Analytics Dashboard

One of the key benefits of using predictive analytics to improve a business analytics

dashboard is better decision-making. Predictive analytics helps identify patterns and trends
that might not be immediately visible in the data, which can lead to more accurate and
informed decision-making. In addition, predictive analytics can increase efficiency by
automating repetitive tasks and reducing the time required to analyze data.

As per a study by Forrester Research, companies that use predictive analytics are 2.9 times

more likely to be top performers in their industries. This highlights the importance of

incorporating predictive analytics into analytics dashboards.

Predictive Analytics Techniques for Analytics Dashboard
Improvement
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Several predictive analytics techniques can be used to improve analytics dashboards,
including regression analysis, time series analysis, classification analysis, and clustering
analysis.

» Regression analysis is a statistical technique used to identify the relationship between a
dependent variable and one or more independent variables.

* Time series analysis analyzes time-dependent data, such as sales data over time.

» Classification analysis categorizes data into specific groups based on particular

characteristics.

» Clustering analysis is used to identify groups of data that are similar to each other.

Best Practices for using Predictive Analytics to Improve
Analytics Dashboards

There are several best practices that businesses should follow when using predictive analytics
to improve analytics dashboards.

» First, defining clear business objectives that align with the organization's overall strategy

is crucial.
e Second, businesses must identify relevant data sources and ensure data quality.

» Third, they need to use the right predictive models appropriate for the data being
analyzed.

e Fourth, businesses must continuously monitor and evaluate predictive models to ensure
they are still relevant and accurate.

Real-World Applications of Predictive Analytics for Analytics
Dashboard Improvement
There are many real-world applications of predictive analytics for analytics dashboard

improvement.

e Sales forecasting, for example, can help businesses anticipate demand and adjust
inventory levels accordingly.



» Customer segmentation can help businesses identify groups of customers with similar
characteristics and target them with personalized marketing campaigns.

e Churn analysis can help businesses identify customers at risk of leaving and take
proactive steps to retain them.

» Website traffic prediction can help businesses optimize their website and marketing
campaigns based on anticipated traffic levels.

Challenges and Limitations of Predictive Analytics for
Analytics Dashboard Improvement

While there are many benefits to using predictive analytics to improve analytics dashboards,
challenges, and limitations also need to be considered.

» One of the biggest challenges is data quality. Predictive analytics models are only as
good as the data they are based on, so it's vital to ensure that the data is accurate and
complete. Learn five ways our Bl tools can help you improve your data quality.

» Data privacy and security are also major concerns, particularly with the increasing
amount of data being generated and stored.

 |n addition, there needs to be a more skilled workforce in predictive analytics, which can
make it difficult for businesses to find and retain the talent they need.

» Finally, ethical concerns related to the use of predictive analytics, such as potential
biases and discrimination, need to be addressed.

Conclusion

Predictive analytics can be a powerful tool for improving the business analytics dashboard and
gaining a competitive advantage in today's data-driven business environment. By
incorporating modern predictive analytics techniques of Grow, businesses can make better
decisions, increase efficiency, and gain insights that would not be possible with historical data
alone.

Our Business Intelligence tools benefits include interactive visualizations that help

implement best practices and quickly unearth trends and relevant patterns in your business
data. Read Grow Reviews from Verified Users Capterra to understand better what our Bl

tools can do for you.
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To get the most out of predictive analytics, you can use our no-code Bl software tools that

automatically identify relevant data sources, ensure data quality, use suitable predictive
models, and continuously monitor and evaluate those models.
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