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How to Check Your Accurate Credit Score Before
Applying for a Loan

When you're ready to apply for a loan—whether it's for a home, car, or personal financing—

one of the first things lenders will evaluate is your credit score. This number plays a significant
role in determining whether you'll be approved for a loan, the interest rate you'll receive, and
the loan's overall terms. Understanding how to check your credit score accurately before you
apply for a loan can give you insight into your financial health and better prepare you for the
application process.

In this post, we'll explain why checking your credit score is important, how you can obtain an
accurate score, and how knowing this information can help you improve your chances of
getting a loan. By the end of this article, you'll be fully equipped to check your credit score and
take control of your financial future.

What Exactly is a Credit Score?
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A credit score is a numerical value that reflects your creditworthiness based on your credit
history. It helps lenders gauge the likelihood of you repaying borrowed money. The score is
calculated using factors such as your payment history, credit utilization, credit length, types of
credit accounts, and recent credit inquiries.

Credit scores typically fall into these categories:

e 300 to 579: Poor

580 to 669: Fair

670 to 739: Good

740 to 799: Very Good
800 to 850: Excellent

For most loans, a score of 700 or higher is considered favorable, indicating that you're a lower-
risk borrower. Understanding where your score lies on this scale can give you a clearer idea of
what kind of loan terms you may be eligible for.

Why Should You Check Your Credit Score Before Applying for
a Loan?

There are several important reasons why checking_your credit score before applying for a loan

is beneficial:

1. Determine Loan Eligibility: Lenders usually have a minimum credit score requirement
for loan approval. By checking your score first, you can determine if you qualify for the
loan you want.

2. Avoid Surprises: If your score is lower than expected, you might not be approved for the
loan or could face higher interest rates. By checking your score ahead of time, you'll be
able to manage your expectations and prepare accordingly.

3. Find the Best Loan Terms: Your credit score directly affects the interest rates offered to
you. By knowing your score, you can shop around for the best deals and potentially save
money over the life of the loan.

4. Plan Your Finances Effectively: Knowing your credit score allows you to make more
informed financial decisions, whether it's about managing debt or applying for loans in
the future.

How to Check Your Accurate Credit Score

Checking your credit score is relatively simple, and there are several ways you can do it:
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1. Obtain a Free Credit Report from AnnualCreditReport.com

Under federal law, you are entitled to one free credit report per year from each of the three
major credit bureaus—Equifax, Experian, and TransUnion. The official website for this is
AnnualCreditReport.com. While this gives you access to your full credit report, it doesn’t show
your actual credit score. However, the report will highlight key factors that affect your score,
such as credit inquiries, outstanding debt, and payment history.

2. Check Your Score Through Your Bank or Credit Card Issuer

Many banks and credit card providers offer free access to your credit score as part of their
service. These scores are typically updated every month and can be viewed through your
online banking platform or mobile app. While the score provided may not always be the same
one that lenders use, it offers a good ballpark figure of where you stand.

For instance, Chase, Discover, and Bank of America are just a few examples of financial
institutions that provide free access to your credit score.

3. Use Credit Score Monitoring Services

There are various free and paid services that let you monitor your credit score. Some of the
most popular options include:

e Credit Karma: This service offers free access to your credit score from TransUnion and
Equifax, along with personalized recommendations to help you improve your credit
health.

e Credit Sesame: This free service provides access to your TransUnion score and other
credit monitoring tools to track your financial progress.

* MyFICO: While this service comes with a subscription fee, it provides comprehensive
reports, including scores from all three bureaus, along with detailed insights.

These services offer a range of features such as score tracking and financial tips, helping you
to stay on top of your credit health.

4. Purchase Your Score from the Credit Bureaus

You can also buy your credit score directly from one of the major credit bureaus—Equifax,
Experian, or TransUnion. These scores are typically based on the FICO scoring model, which



is the one most lenders use. While there is a fee for this service, it provides an accurate and
up-to-date representation of your credit score.

What If Your Credit Score is Lower Than Expected?

If you find that your credit score is lower than anticipated, don't worry. There are several
actions you can take to improve it before you apply for a loan:

» Pay Down Credit Card Balances: One of the quickest ways to boost your score is by
paying off credit card debt, which can lower your credit utilization ratio (the amount of
credit you're using compared to your total available credit).

» Check for Errors on Your Report: Mistakes on your credit report can negatively affect
your score. Review your report carefully for any errors or inaccuracies, and file disputes
with the credit bureaus to have them corrected.

 Make Payments on Time: Your payment history is one of the most important factors in
your credit score. Ensure that all of your bills—credit cards, loans, utilities—are paid on
time to avoid any negative marks.

« Avoid Opening New Accounts: Each time you apply for a new credit account, it
generates a hard inquiry, which can slightly lower your score. Try to avoid opening new
accounts if you're planning to apply for a loan soon.

Conclusion

Checking your credit score before applying for a loan is a crucial step in ensuring that you’re
prepared for the application process. By understanding where you stand, you can make more
informed decisions, avoid surprises, and improve your chances of securing the best loan
terms possible. Whether through free tools like your bank’s services, credit monitoring sites, or
by purchasing your score directly, there are plenty of ways to check your score for free or at a
low cost.

Also Read: https://medium.com/@johnrobertt0144/top-3websites-to-check-your-credit-
score-in-minutes-d35f96ba8219
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