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The ASX in 5: Volatility goes down with reflation trade
revived

 
We highlight 5 points that investors and traders need to recognize on Thursday, 22 July.

Volatility falls as well as reflation trade revives

After Monday's panic-attack, economic markets have a risk-on flavour to them today, with
volatility dropping around the world. The US VIX dove over 9% over night, while for the
Australia 200, the A-VIX has actually visited greater than 5%. Reduced fear about the Delta
variants spread and also impact on the international economy has actually underpinned a
resurgence of the so-call "reflation trade". Worldwide bond yields are higher today, commodity
rates are up, cyclicals are outmatching and also the risk-sensitive AUD/USD has pressed over
0.7350.

Oil prices climb regardless of increase in US supplies

The restored optimism bordering the global financial overview has improved oil rates,
regardless of what was un expected construct in Oil - US Crude Inventories last week. The
data for last week was released overnight in US profession, with oil accumulations shown to
have enhanced by 2.1 million barrels, versus a forecast -4.5 million barrel decrease.

Chinese debt markets remain an issue

Anxieties regarding Chinese economic stability continue to linger in international markets, after
reports of a possession freeze of Hong Kong listed Chinese residential or commercial property
developer Evergrande Residential or commercial property Solutions Team Limited. Chinese
stocks have actually cut throughout the day's trade, with credit spreads broadening one more
time, as investor uncertainties grow regarding pockets of financial vulnerability in China's
infamously opaque financial system.

ASX200 climbs on bounce in commodity rates
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The Australia 200 has actually caught the wave of the international alleviation rally, to be
trading around 1% higher in mid-afternoon profession. The rally for the index has been fairly
broad-based, with every market bar healthcare in positive region. But it's been the power and
materials sectors that have actually carried out best, thanks to the bounce in international
product rates in recent days.

European Central Bank (ECB) to lay out new method tonight

All eyes will certainly get on the conference of the ECB tonight, as the central bank prepares to
lay out the outcomes of its recent approach testimonial. It's expected the ECB will certainly
shift its rising cost of living target to 2% and also reveal a future tolerance of inflation
overshoot, as it fights to stir inflation after years of disinflation in the Eurozone. The dynamic is
putting some descending pressure on the EUR/USD, with both drifting around the 1.18 handle
presently.
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